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 For the US it was one of the worst days in terms of COVID-19 casualties, especially in New York. A total of 

731 persons succumbed to the deadly disease in New York alone. The total number of casualties has already 
crossed 81,000 and the casualties are now gathering momentum across the US and UK, even as Western Eu-
rope struggles to bring the pandemic under control. Meanwhile, Trump has been applying pressure on India to 
free up the exports of Chloroquine to control the pandemic. India had recently banned the export of all 
COVID drugs, but as a special case, India has made an exemption in this case. 

 
 The Indian markets were sharply higher with the Sensex rallying by mover 2500 points on Tuesday even as 

the Dow also opened nearly 800 points higher. The rally came on the back of hopes that the Coronavirus syn-
drome was actually slowing. However, the New York numbers were a shocker on Tuesday. In India, the 
banks rallied sharply taking the markets higher. However, traders will have to be careful as there is still a lot 
of caution at higher levels and the rating downgrade by Moody’s will weigh on the baking stocks. Pharma and 
FMCG stocks also rallied across the board on robust demand. 

 
 In the light of the massive Rs.124,000 crore selling by FPIs in March, the government has now decided to 

make an all-out effort to entice FPIs to once again invest in India. With Mauritius being brought under the 
FATF watch list, a lot of leading FPIs in India were worried about the sustainability of their operations. How-
ever, considering the dire situation in the markets, the government has decided to open the gates for the Mau-
ritius based FPIs to get Category 1 Licenses on a preferential basis. The FATF watch list would have disabled 
their Category 1 license and made operations tough in India. 

 
 Suzlon debt recast plan has been approved by 100% of the lenders (both in terms of lenders and also in terms 

of value). Overall debt of Suzlon stood at over Rs.14,262 crore. Nearly 10% of this outstanding debt is in the 
form of foreign currency convertible bonds (FCCB ), which also carry currency risk. Nearly 50% of these 
loans of Suzlon are currently under default. This represents the total debt of the company including term 
loans, working capital loans, non-fund limits as well as standby letters of credit issued by the SBI and IRE-
DA. The stock was locked in upper circuit but has lost more than 99% value. 

 
 With the 21-day lockdown deadline approaching in another week, there is still not clarity if the lockdown will 

actually be withdrawn on 14 April or not. While there is still no official word on the subject, some of the 
states like Delhi and Maharashtra have requested the centre for an extension till April 30 so that the situation 
can be brought under control. The fear is that if the lockdown is lifted in a week, then the returning crowds 
could aggravate the situation. The idea is to open businesses in phases. For example, shops for basic needs 
may be allowed to open on alternate days to avoid crowding. Similarly, the government is planning to start 
airline and train services across Indian in a skeletal manner. However, strict safety measures will continue to 
be enforced even subsequent to the lock-in. 

 
 It has been like a tale of two consumer stocks, if you look at PVR and Hindustan Unilever, both representa-

tive of the consumption story of India. PVR, once the darling of global and Indian investors, touched a 4-year 
low post the lockdown. The stock is down nearly 55% in the last 10 trading sessions and sees no immediate 
respite as customer are likely to remain sceptical of closed places even in the future. Meanwhile, Hindustan 
Unilever consolidated its position as the third most valuable company in India with its 12% rally on Tuesday. 
Its  market cap crossed Rs.5 trillion for the first time ever. 
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